Week 4
8-1 How do managers plan for variable overhead costs? 
8-2 How does the planning of fixed overhead costs differ from the planning of variable overhead costs?
8-3 How does standard costing differ from actual costing?
8-5 What are the factors that affect the spending variance for variable manufacturing overhead? 
8-7 Describe the difference between a direct materials efficiency variance and a variable manufacturing overhead efficiency variance. 
8-16 Each of the following statements is correct regarding overhead variances except: 
a. Actual overhead greater than applied overhead is unfavorable. 
b. The efficiency overhead variance ignores the standard variable overhead rate. 
c. Variable overhead rates are not a factor in the production-volume variance calculation. 
d. Favorable spending and efficiency variances imply that the flexible budget variance must be favorable
[bookmark: _GoBack]8-17 Steed Co. budgets production of 150,000 units in the next year. Steed’s CFO expects that each unit will take 8 hours to produce at an hourly wage rate of $10 per hour. If factory overhead is applied on the basis of direct labor hours at $6 per hour, the budget for factory overhead will total: a. $7,200,000. b. $9,000,000. c. $12,000,000. d. $19,200,000. 

